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INTRODUCTION

This document describes the activities of the Alaska Clean Water Fund (ACWF) during State
Fiscal Year 2005 (SFY 05), July 1, 2004 through June 30, 2005.

EXECUTIVE SUMMARY

This past fiscal year, the Alaska Clean Water Fund received $13,675,605 in principal
repayments. The ACWF letter of credit (referred to as the federal Automated Clearing House
System) increased by $7,911,900 as a result of executing last years FFY04 federal capitalization
grant. This federal capitalization money was matched by state funds in the amount of
$1,582,380. During this time, the fund earned $4,275,822 in revenues, which included
$2,224.593 in investment income and $2,051,229 in interest collected. Disbursements to projects
from the fund totaled $14,423,248. Eighty three percent of the disbursements or $12,019,369
were federal funds drawn from the federal automated clearinghouse. Operating costs of the fund
were $262,966.

During SFY 05, the Alaska Clean Water Fund entered into loans or loan increases with two
communities for projects totaling $606,000. Information on these loans is presented in

Exhibit 1.

SHORT TERM GOALS

The main short term goal identified in the State’s Intended Use Plan (TUP) is to

provide low cost loans to communities for the construction of secondary wastewater treatment
and non-point source pollution control projects. During SFY 05, the State provided loans or loan
increases to Sitka and the Matanuska-Susitna Borough. These communities were identified in

the State’s FY (04 TUP.



On November 15, 2004, we executed a loan increase with the City and Borough of Sitka for
$310,000 to construct a wastewater solids handling system with an interest rate at 2.5% and

a repayment period of 20 years.

On June 2, 2005, we executed a loan with the Matanuska-Susitna Borough for $296,000 to
fund the construction of an aluminum framed membrane covered structure for the storage of

winter-salted sand with the interest rate at 1.50% and a repayment period of 20 years.

LONG TERM GOALS

Alaska made the following long-term commitments in our FY 04 Intended Use Plan:

1. Protect public health and the waters of the State by offering financial assistance for the
construction of wastewater treatment facilities.

2. Assist local communities as they strive to achieve and maintain statewide compliance
with Federal and State water quality standards.

3. Facilitate the construction of wastewater, estuary enhancement and non-point source
pollution projects by providing a continuing source of financing to assist communities in
attaining and maintaining compliance with the Clean Water Act as amended by the Water

Quality Act of 1987, P.L. 100-4.

During SFY 05, Alaska pursued these ends by providing a continuing source of financial aid to
assist communities in attaining and maintaining compliance with the Clean Water Act. Effective
April 28, 2005, the State reduced the finance charge from an average 2.5% to 1.5% providing an
enhanced incentive for communities to participate in the loan program. Alaska’s loan finance
charges also strike a reasonable compromise between the integrity and perpetuity of the fund
while assisting communities to the greatest extent possible. Alaska Clean Water Fund earnings

are higher than the rate of inflation.



DETAILS OF ACCOMPLISHMENTS

A. Fund Financial Status
1. Binding Commitments
As shown in Exhibit 1, the Alaska Clean Water Fund entered into two loans or loan increases

during SFY 05 totaling $606,000.

2. Source of Funds

In SFY 05, we issued short-term bonds to acquire the proceeds to match our federal grants. The
net bond proceeds amounted to $1,582,380 in short-term debt. The debt was retired in one day.
We will conduct a similar bonding exercise in SFY 06 to capture the federal grant.

3. {CashFlows
The Statement of Cash Flows appears in the Independent Audit Report. During SFY 05, a total
01 $4,275,822 in revenues eamed by the Fund comprised of $2,224,593 in investment income

and $2,051,229 in interest collected on loans receivable.

4. Administrative Set-Aside

SFY 05 actual expenditures consisted of program administration costs totaling $262,966.

The Alaska Clean Water Fund has received $137,665,762 in federal capitalization dollars. Under
federal SRF rules, the State may use up to four percent of this amount ($5,506,630) to administer
the program. As of June 30, 2005, Alaska has expended a total of $4,195,639 for administrative
costs, $3,496,364 were federal funds. The difference between the amount available for
administration and the amount used is $1,310,991, which will be used to fund future

administrative costs.

5. Disbursements
Exhibits 2 and 5 show that during SFY 05, disbursements from the fund totaled $14,423,248 of

which 83% was drawn from the federal automated clearinghouse



6. Audit Report

The Alaska Clean Water Fund was audited as a major federal program under the Single Audit
Act. The State’s Single Audit Report for the fiscal year ending June 30, 2005 will not be
released until January 2006. However, the ACWF has contracted for an independent audit of the
program for SFY 05. A copy of this audit is attached. The audit notes no reportable conditions.

B. Assistance Activities
Exhibit 1 illustrates the financial assistance activities of the fund since inception. This exhibit

describes the community served, project number, assistance amount, binding commitment date,

loan interest rate and the amortization period of each loan.

C. Provisions of the Operating Agreement and the Conditions of the
Capitalization Grant

Alaska has agreed to 32 specific administrative conditions contained in the Operating Agreement
for the SRF or Capitalization Grant as special conditions with the EPA.

The following 22 special conditions or compliance requirements have been met:

1. Annual Intended Use Plan (IUP);

State Laws and Procedures;

State Accounting and Auditing Procedures;
Recipient Accounting and Auditing Procedures;
Maintain adequate staffing;

Ensure fund will be available in perpetuity;
Manage the fund in accordance with the Operating Agreement, federal and state laws,
and regulations;

8. Agreement to accept payments;

9. Equivalency requirement;

10. Annual Report;

11. Annual Review;

12. Annual Audit;

13. Dedicated Fund;

14. Availability of Records;

15.  Anti-lobbying;

16. Drug free workplace;

ARl



17. Rural Area Business Enterprise Development Plan;

18. Cost principles of OMB Circular A-87;

19. Four percent administrative funds limit;

20. Limitation to prevent double benefits eligibility of the non-federal share of

construction grant projects;
21. Civil Rights Act; and
22. Certification of Legality

The following ten conditions have been met as described:

1. Provide a State Match

As of June 30, 2005, Alaska deposited $27,735,864 million into the fund. Capitalization grants
have been awarded for a total federal share of $137,665,762.

2. Binding Commitments Within One Year
Under SRF rules, the State must enter binding commitments in amounts greater than or equal to

120% of each quarterly capitalization grant payment within one year of receipt. During SFY 05,

Alaska met this requirement.

3. Expeditious and Timely Expenditure

The State disbursed all automated clearinghouse cash draws and associated State match monies
in a timely and expeditious manner. Alaska continues to monitor projects to ensure timely

initiation of operations.

4.  First Use of Funds for Enforceable Requirements

Alaska has met all first use requirements.

5. Compliance with Title IT Requirements

During SFY 05, Alaska entered into a loan agreement with the City and Borough of Sitka. The

loan agreement funded $310,000 in Title II Equivalency costs. All construction projects funded
through the Clean Water Fund must meet Title II requirements. Currently, Alaska is on schedule

to meet the equivalency requirements for the utilization of the FFY04 capitalization grant.



Exhibit 3 demonstrates the assistance amount by need categories for Section 212 projects.

6. MBE/WBE Requirement
During SFY05, the ACWF achieved MBE/WBE participation of nine percent. Both funded

projects are under construction and have satisfied the MBE/WBE goal of seven percent.

7. Other Federal Authorities

The State and all loan recipients have complied with applicable federal authorities. Communities

agree to this as a condition of their loan.

8. State Environmental Review Process

As demonstrated in Exhibit 4, the Department reviewed documentation provided by the
Matanuska-Susitna Borough and concluded that Categorical Exclusion was appropriate for the
Salted Sand Storage Building project. The Categorical Exclusion was issued October 8, 2004. It

was published in a newspaper of area wide circulation October 13, 2004.

The Department reviewed documentation provided by the City and Borough of Sitka and
concluded that a Categorical Exclusion was appropriate for the wastewater solids lime treatment
project. The Categorical Exclusion was issued February 11, 2003. It was published in a

newspaper of areawide circulation on February 14, 2003.

9. Cash Draw Procedures

Exhibit 5 shows that during SFY 05, all disbursements were drawn on an 83.33%/16.67%

federal/State basis.

10. Disbursement Schedule/Commitment
Actual disbursements made in SFY 05 fell short of those estimated by the State in its Intended
Use Plan (IUP). Alaska estimated SFY 05 disbursements would equal $30 million. Actual

disbursements totaled $14,423,248. Exhibit 2 compares actual and projected disbursements.



PROGRAM CHANGES
A. Comparison with the Intended Use Plan
The Annual Report reflects the following changes from the State’s Intended Use Plan:

Several of the projects did not proceed as soon as expected, which decreased their disbursement

requests. Other projects found other funding sources.

Changes to the dates binding commitments were actually executed caused Alaska’s binding

commitment schedule to vary slightly from the estimates provided in the Intended Use Plan.



EXHIBIT 1
LOAN SPECIFIC INFORMATION
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EXHIBIT 3
ASSISTANCE AMOUNT BY NEEDS CATEGOR




EXHIBIT 3

ASSISTANCE AMOUNT BY NEEDS CATEGORY
SECTION 212 PUBLICLY OWNED TREATMENT WORKS

NEEDS CATEGORY
. Project
Community Served Number | 1I{b} e V()
Sitka - WWT Solids Lime Treatment 783051 $ 310,000
$ 310,000 | $ -15 -{5

Title 1] "Equivalency” projects totalled $310,000 during SFY0S
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NOTICE FOR PUBLIC PATICIPATION




NOTICE TO PUBLISHER

STATE OF ALASKA ADVERTISING OKDER N0,
INVOICE MUST BE IN TRIPLICATE SHOWING ADVERTISING ORDER NO.,
ADVERTISING’ CERTIFIED AFFIDAVIT OF PUBLICATION (PART 2 OF THIS FORM) WITH ATTACHED
ORDER COPY OF ADVERTISEMENT MUST BE SUBMITTED WITH INVOICE. AO_ 81-1012-05
SEEBOTTOM FOR INVQICE ADDRESS

Bt

10/11/2004

Dept. of Environmental Conservation

= Division of Water

g 410 Willoughby Ave. Suite 303

= ALASKA CLEAN WATER FUND
Juneau, AK 99801-1795

; Eh SpREE e

Anchorage Daily News
P.O. Box 149001

Anchorage, AK 99314

Start Date: {Qct. 13, 2004 End Date:)Oct. 13, 2004

THE MATERIAL BETWEEN THE DOUSLE LINES MUST BE PRINTED I ITS ENTIRETY ON THE DATES SHOWN.

ISITINd OL

Phone: (907) 257-4399

See attached.
DEC 410 Willoughty Ave., Suite 303 PAGE 1 OF TOTAL OF ALL PAGES:

SEND INVOICE IN TRIPLICATE TO: Juneay, AK $2501-1795 2 PAGES]
REF | TYFE NUMBER AMOUNT DATE COMMENTS

1 vEN _ |ADN 89311

3

3

d
FIN | AMOUNT sY cc PGM Fo Acc FY NMR
L b a e e AR SO i z R T e e 3 B 3 = DIST 0

1 Facilities_18817100_ACWF Alaska Clean Water Fund 73548 s

[ Ter  well, ACWF/ADWF Loan Program Y}ijﬂ(%b?m

Spending Plan :




f MEMO INVOICE :
Anchora e 1] BILLING PERIOD 21 ADVERTISER/CLIENT NAME
09/27/04 10/17/04 1 STAK/ENV CONSERV

[} 23] TOTAL AMOUNT DUE *UNAPPLIED AMOUNT | 31 TERMS OF PAYMENT
Daily News et 20
271 CURRENT NET AMOUNT DUE]22] — 30 DAYS 50 DAYS 90 DAYS
AMOUNT PAID
<|PAGE #|5| BILUNG DATE | s] BILLED ACCOUNT NAME AND ADDRESS 9] REMITTANCE ADDRESS
1]10/17/04 ST OF AK/DEC ANCHDRAGE DAILY NEWS
PO BOX 140147 .

s | BILED ACCOUNTNumBer |  FACILITIES CONST. & OPERATION ANCHORAGE AK 99514—0147

STOFQ309 410 WILLDUGHBY AVE SUITE #105
T[AD\."EF!TISEFUCLIENT NUMBER ‘J UN EAU AK 99801 _1 ?95

STOFC309

PLEASE DETACH AND RETURN UPPER PORTION WITH YOUR REMITTANCE
Thank you for advertising in the Anchorage Daily News

i5 1ZATIMES RUN
10| paTE 111/ NEWSPAPER REFERENCE 121314 DESCRIPTION - OTHER COMMENTS/CHANGES joausiZE  [LITMESRN) ] GRoss AMOUNT2dNET AMOUNT

10/13) TY314056 81101205/PUBLIC NOTICE DEP |2X 68.0 1 198.56
DN 09C0 NCLN 10/13 136.0CL . 198.56

e SRR TR K R Bk T Tk ke e Tk s Tk ke ok ke sk ke

THIS INVOICE REFLECTS YOUR CHARGE FOR EACH AD.
ALL CHARGES WILL .APPEAR ON YOUR MONTH END BTATEMENT.

CleBErIcs
Accks st
- 5 ADNETz)
QLW\ \ QQ{L&SS: Oo){‘:’ ‘13

STATEMENT OF ACCOUNT __ AGING OF PAST DUE AMOUNTS
21 [cuRRENT NET AMOUNT DUE| 22[ 30 DAYS 60 DAYS 90 DAYS *UNAPPLIED AMOUNT [

L=T= 1
) Anc'horage Dal]y NeWS JTAX ID NUMBER £2-0071348 *UNAPPLIED AMOUNTS ARE INVOICED IN TOTAL AMOUNT DUE
24] 25 ADVERTISER INFORMATION
1 BILLING PERIOD 6 | miLLen accounT Numezr| 7 | ADVERTISER/CLIENT NUMBER] 2 [ ADVERTISER/CLIENT NAME

STCFO309




Anchorage Daily News
Affidavit of Publication

1001 Northway Drive, Anchorage, AK 99508

PRICE OTHE OTHER

AD# DATE PO - ACCOUNT  PERDAY CHARGES  CHARGES#2 CHARGES#3 CHARGES#: CHARGES# JOTAL
.314056. 10/13/2004 . 81101205 _ STOFO309 " ' $158.56 :
T ., §198.56 . §p.00 $0.00 $0.00 $0.00

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Teresita Peralta, being first duly sworn on oath deposes and says
that she is an advertising representative of the Anchorage
Daily News, a daily newspaper.

That said newspaper has been approved by the Third Judicial
Court, Anchorage, Alaska, and It now and has been published in
the English language continually aga daily newspaper i,
Anchorage, Alaska, andit is how and during all daid timie was
printed in an office maintained at the aforesaid place of : 154 ..
publication of said newspaper. That the annexed is a copy of an
advertisement as it was published in regular issues {and not in
supplemental form) of said newspaper on the above dates and
that such newspaper was regularly distributed to its subscribers’
during all of said period. Thatithe full amount of the fee charged
for the foregoing publication is not in excess of the rate charged
private individuals.

Signed S%Q%Q/Aéu |

Subscribed and swormn to me before this date:

Notary Public in and for the State of Alaska.
Third Division. Anchorage, Alaska

04/’/2/2@07
s

COMMISSION EXPIRES:
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STATE OF ALASKA

ADVERTISING ORDER NO.

IN  CE MUST BE IN TRIPLICATE SHOWING ADVE  ING
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Verstovia Corporation Invoice
Daily Sitka Sentinel
Arrowhead Press Date Invoice #
1 2[2 Barracks Street 02/25/2003 571
Sitka, AK 99835
Bill To
Dept of Environmental Conservation
410 Willoughby Ave, Suite 303
Juneau, AK 99801-1795
Attn: FC&O
P.C. No. Terms
AO-81-1011-03 Net 30
ltemn Description Amount
Legal-Notice Legal Notice 58.35
Alaska Clean Water Revolving Loan Fund: 2/14
46 lines @ 1.20 =55.20
affidavit charge = 3.15
Subtotal $58.25
Sales Tax (50%) £0.00

Total

$58.35




Affidavit of Publication

STATE OF ALASKA .
FIRST JUDICIAL DISTRICT ) ss.
AT SITKA, ALASKA

L\H?% m %f S , being first sworn, says she or he

is the publisher, managing editor or business manager of the DALY SITKA

SENTINEL, a newspaper printed and published in Sitka, Alaska, and le-
gally qualified as a medium of official apd legal publications, and that the
L%C{/Z ﬂf) CI/Q/ a copy of

which is hereto annexed, was published in the Daily Sitka Sentinel on;

A% .

j% oavss

Sworn and subscribe

befare me this /9 day of (‘3{,@]—/ ,ZOQL

Notary Public for Alaska

My commission expires

Local Not

|
| Appiicant: City and
| Project: Fii_f1~

¢ ski Istand io ;;‘
l —mlxmg s

special m
this public]
Sgutherlan
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Exhibit 5

ALASKA CLLEAN WATER FUND
Disbursement History
State Fiscal Year 05 Total Federal State

Date Project Disbursement Share Share Proportionality
7/3/2004  Juneau #445131) % 29,038 $ 24,198 § 4,840 83.33%
7/10/2004  Fairbanks (#339011) 1,114,420 928,683 185,737 83.33%
7/13/2004  Petersburg (#685011) 10,112 8,427 1,685 83.33%
7/14/2004  Anchorage (#127141) 308,372 331,977 66,395 83.33%
7/20/2004  Ancherage (#127271) 1,483,738 1,236,448 247,290 83.33%
7/20/2004  Fairbanks (#339011) 518,048 431,706 86,342 83.33%
7/20/2004  Wrangell (#918041) 12,949 10,791 2,158 83.33%
8/31/2004  Anchorage (#127101) 1,057,676 881,396 176,280 83.33%
9/2/2004  Sitka (#783051) 235,139 195,949 39,180 83.33%
9/2/2004  Fairbanks (#339011) 452,350 376,958 75,392 83.33%
9/29/2004  Fairbanks (#339011) 48,025 40,021 8,004 83.33%
9/30/2004  Ancherage (#127481) 1,424,886 1,187,405 237,481 83.33%
9/30/2004  Anchorage (#127451) 2,843,254 2,369,377 473,877 83.33%
10/%/2004  Fairbanks (#339011) 400,079 333,399 66,680 83.33%
10/22/2004  Anchorage (#127481) 811,210 676,008 135,202 83.33%
11/3/2004  Sitka (#783051} 75,081 62,567 12,514 83.33%
11/10/2004  Fairbanks (#339011) 314,927 262,439 52,488 83.33%
11/11/2004  Ancherage (#127451) 86,214 71,845 14,369 83.33%
11/1%/2004  Anchorage (#127271) 460,852 384,043 76,809 83.33%
12/10/2004  Ancheorage (#127101) 21,800 18,167 3,633 83.33%
1/25/2005  KIB (#505031}) 5,659 4,716 943 83.33%
1/25/2005  Fairbanks (#339011) 3,802 3,168 634 83.33%
1/31/2005  Anchorage (#127481) 1,899,598 1,582,998 316,800 83.33%
2/22/2005  Fairbanks (#339011) 163,200 136,000 27,200 83.33%
3/30/2005  Homer F#409031) 29,410 24,508 4,802 83.33%
4/8/2005  SCADA Sewer (#127451) 413,453 344,544 68,809 83.33%
4/21/2005  KIB (#505031)} 21,764 18,137 3,627 83.33%
5/12/2005  Fairbanks (#339011) 140 117 23 83.33%
5/12/2005  Sitka (#783051) 6,062 5,052 1,010 83.33%
62472005  KIB (#505031) 17,684 14,737 2,847 83.33%
6/24/2005  Anchorage (#127481) 64,306 53,588 10,718 83.33%

$ 14,423,248 $ 12,019,360 $ 2,403,879
State Fiscal Year 04 Total Federal State

Date Project Disbursement Share Share Proportionality
7/18/2003  Fairbanks (#339011) $ 138,201 5 115,167 % 23,034 83.33%
7/18/2003  Juneau (#445131) 184,945 154,121 30,824 83.33%
7/18/2003  Juneau (#445141) 485,572 404,643 80,929 83.33%
7/22/2003  Anchorage (#127281) 176,479 147,066 29,413 83.33%
7/31/2003  Homer (#409031) 273,953 228,294 45,659 83.33%
8/5/2003  Petersburg (#685011) 440,389 366,991 73,398 83.33%
8/11/2003  Fairbanks (#33%011) 221,588 184,657 36,931 83.33%
8/13/2003  Wasilla (#905041) 8,730 5,608 1,122 83.33%
9/22/2003  Fairbanks (#338011) 364,196 303,497 60,699 83.33%
9/24/2003  Anchorage (#127101) 123,427 102,856 20,571 83.33%
10/14/2003  Fairbanks (#332011) 412,037 343,364 68,673 83.33%
10/14/2003  Juneau (#445101) 62,425 52,021 10,404 83.33%
10/30/2003  Sitka (#783051) 277,532 231,277 45,255 83.33%
11/19/2003  KIB (#505031) 10,930 9,108 1,822 83.33%
11/25/2003  Petersburg (#685011) 150,972 125,810 25162 83.33%
12/4/2003  Homer (#409031) 200,284 166,903 33,381 83.33%
12/8/2003  Fairbanks (#339011) 322,371 268,642 53,729 83.33%
12/22/2003  Fairbanks (#339011} 222 143 185,120 37,023 83.33%
1/5/2004  Wasilla (#2305041) 4,952 4,127 825 83.33%
1/8/2004  North Slope Borough (#635041) 15,000,000 12,499,995 2,500,005 83.33%
1/20/2004  Fairbanks N(#339011) 90,618 75,515 15,103 83.33%
2/3/2004  Sitka (#783051) 377,810 314,842 62,968 83.33%
3/1/2004  KIB(#505031) 9,939 8,282 1,657 83.33%
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State Fiscal Year 04 {continued) Total Federal State
Date Project Disbursement Share Share Proportionality
3/2/2004  Fairbanks (#339011) 68,365 56,971 11,384 83.33%
3/10/2004  Fairbanks (#332011) 21,306 17,755 3,551 83.33%
4/14/2004  Homer (#408031) 17,247 14,372 2,875 83.33%
4/19/2004  Fairbanks (#339011) 65,180 54,317 10,863 83.33%
5/18/2004  Fairbanks (#339011) 31,025 25,854 5171 83.33%
6/17/2004  Juneau (#445101) 80,710 67,258 13,452 83.33%
6/17/2004  Juneau (#445141) 787,254 656,045 131,209 83.33%
6/23/2004  KIB(#505031) 2,428 2,023 405 83.33%
% 20,631,008 $ 17,192,501 § 3,438,507
State Fiscal Year 03 Total Federal State
Date Project Disbursement Share Share Propeortionality
7M/2002  Wasilla (#905031) $ 2,122 5 1,768 $ 354 83.33%
7/24/2002  Juneau (#445'101} 311,245 259,371 51,874 83.33%
7/24{2002  Juneau (#445091} 106,566 88,805 17,761 83.33%
7/31/2002  Wrangell (#917041) 149,303 124,419 24,884 83.33%
8/19/2002  Wasilla (#905031) 79,538 66,282 13,256 83.33%
9/23/2002  Fairbanks (#339011) 251,101 209,251 41,850 83.33%
10/8/2002 Fairbanks (#339011) 1,362 1,135 227 83.33%
10/17/2002  Wrangell (#917041) 94,963 79,136 15,827 83.33%
11/19/2002  Fairbanks (#335011) 128,974 107,478 21,496 83.33%
11/19/2002  Juneau (#445071} 50,000 41,667 8,333 83.33%
11/19/2002  Juneau (#445131) 660,509 550,424 110,085 83.33%
11/19/2002  Juneau (#445091} 13,230 11,025 2,205 83.33%
12/16/2002  Wrangell (#917041) 68,393 56,984 " 11,399 83.33%
12/16/2002  Anchorage (#127211) 130,315 108,596 21,719 83.33%
12/16/2002  Wasilla (#905031} 33,296 27,747 5,549 83.33%
12/23/2002  Fairbanks (#338011) 55,004 45,837 9,167 83.33%
12/24/2002  Juneau (#445131) 620,435 517,029 103,406 83.33%
12/31/2002  Wasilla (#905041) 21,498 17,915 3,583 83.33%
1/22/2003  Fairbanks (#339011) 2,405 2,004 401 83.33%
1/22/2003  Homer (#409031) 910,140 758,450 151,890 83.33%
1/24/2003  Wrangell (#917041) 942 785 157 83.33%
1/27/2003  Anchorage (#127421) 2,370,748 1,975,623 395,125 83.33%
2/4{2003  Sitka (#783041) 250,000 208,333 41,667 83.33%
2/12/2003  Wasilla (#905041) 3,202 2,668 534 83.33%
2/13/2003  Wasilla (#905031) 1,636 1,363 273 83.33%
2/27/2003  Anchorage (#127161) 21,632 18,027 3,605 83.33%
3/6/2003  Ancherage (#127141) 138,600 113,833 22,767 83.33%
31472003 Anchorage (#127291) 1,997,943 1,664,652 332,991 83.33%
3/14/2003  Anchorage (#127131) 300,127 250,106 50,021 83.33%
3/14/2003  Fairbanks (#339011)} 170,425 142,021 28,404 83.33%
3M7/2003  Juneau (#445131) 300,050 250,042 50,008 83.33%
3/1M7/2003  Juneau (#445091) 40,524 33,770 6,754 83.33%
3/4/2007  Wrangell (#3818041) 61,115 50,929 10,186 83.33%
3/25/2003  Anchorage (#127191) 548,388 456,290 91,398 83.33%
4/15/2003  Fairbanks (#339011}) 2,738 2,282 456 83.33%
4/24f2003  Juneau {#445131) 270,709 225,591 45,118 83.33%
4/29/2003  Wasilla #205031) 3,877 3,231 646 83.33%
4/29/2003  Wasilla (#205041) 7,971 6,642 1,329 83.33%
5/19/2003  Fairbanks (#339011) 1,636 1,363 273 83.33%
6/6/2003  Fairbanks (#339011) 56,425 47,021 9,404 83.33%
$ 10,237,087 3 8,530,902 § 1,706,185
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State Fiscal Year 02 Total Federal State
Date  Project Disbursement Share Share Proportionality
7/6/2001  Nenana (#605011) 8 65,459 $ 54,547 % 10,912 83.33%
7/18/2001  Anchorage (#127211) 41,456 34,545 8.811 83.33%
7/18/2001  Nenana (#605011) 30,651 25,541 5,110 83.33%
8/3/2001  Anchorage (#127101) 267,558 222,956 44,6802 83.33%
8772001  Anchorage (#127281) 660,238 550,176 110,062 83.33%
8/8/2001  Anchorage (#127101) 89,434 74,525 14,909 83.33%
8/20/2001  Fairbanks (#339011) 26,814 22,344 4,470 83.33%
8/20/2001  Anchorage (#127211) 238,229 198,518 35,713 83.33%
8/20/2001  Anchorage (#127301) 82,720 68,931 13,789 83.33%
8/21/2001  Nenana (#605011) 35,700 29,749 5,851 83.33%
9/11/2001  Fairbanks (#339011) 1,444 1,203 241 83.33%
9/12/2001  Nenana (#505011) 44,592 37,158 7,433 83.33%
10/16/2001  Falrbanks (#339011) 15,306 12,829 2,567 83.33%
11/1/2001  Nenana #605011) 39,606 33,004 6,602 83.33%
11/5/2001  Nenana (#605011) 9,083 7,569 1,514 83.33%
11/23/2001  Fairbanks (#339011) 2,587 2,156 431 83.33%
12/6/2001 Nenana (#605011) 30,989 25.823 5,168 83.33%
12/18/2001  Fairbanks (#339011) 8,517 7.097 1,420 83.33%
12/24/2001  Juneau (#445071) 350,000 291,855 58,345 83.33%
1/10/2002  Fairbanks (#338011) 27,188 22,656 4,532 83.33%
2/5/2002  North Slope (#635031) 1,250,000 1,041,625 208,375 83.33%
2/8/2002  North Slope (#635051) 1,250,000 1,041,625 208,375 83.33%
2/12/2002  Kotzebue (#515021) 313,398 261,155 52,243 83.33%
2/21/2002  Fairbanks (#339011) 5,415 4,512 903 83.33%
3/8/2002  Anchorage (#127211) 1,000,000 833,300 166,700 83.33%
3M8/2002 Wasilla (#905031) 180,597 150,491 30,106 83.33%
3/20/2002  Anchorage (#127301) 417,280 347,719 69,561 83.33%
4/19/2002  Fairbanks {#333011) 47,873 39,894 7,979 83.33%
5/7/2002  Anchorage (#127281) 302,274 251,885 50,389 83.33%
5/10/2002  Fairbanks (#339011) 5,397 4,497 a00 83.33%
6/20/2002  Wrangell (#918041) 292,335 243,603 48,732 83.33%
6/24/2002  KIB {#505031) 9,450 7,875 1,575 83.33%
3 7,141,680 $ 5,951,163 $ 1,190,517
State Fiscal Year 01 Total Federal State
Date Project Disbursement Share Share Proportionality

7/3/2000  Juneau (#445101) $ 164,590 $ 137,153 B 27,437 83.33%
7/3/2000 Petersburg (#685011) 39,122 $ 32,600 6,522 83.33%
7/3/2000  Petersburg (#685011) 3,228 $ 2,890 538 83.33%
7/3/2000  Juneau (#445091) 189,034 8 157,522 31,512 83.33%
8/15/2000  Juneau (#445091) 202,202 $ 168,495 33,707 83.33%
8/18/2000  Fairbanks (#339011) 20,011 $ 16,675 3,336 83.33%
8/21/2000  KIB (#505031) 1,031 $ 859 172 83.33%
9/12/2000  Fairbanks (#339011) 4,478 3 3,732 746 83.33%
10/1/5000  Fairbanks (#339011) 9,762 $ 8,135 1,627 83.33%
11/1/2000  KIB (#505031) 3,091 $ 2,576 515 83.33%
11/15/2000  Fairbanks (#339011) 1,440 5 1,200 240 83.33%
11/15/2000  Anchorage (#127191) 904,732 3 753,913 150,819 83.33%
11/29/2000  Fairbanks (#339011) 4,674 $ 3,895 779 83.33%
12/20/2000  Anchorage (#127281) 901,300 $ 751,053 150,247 83.33%
12/22/2000  KIB (#505031) 39,974 $ 33,310 6,664 83.33%
12/22/2000  Fairbanks (#332011) 138,198 $ 115,160 23,038 83.33%
1/24/2001  KIB (#505031) 24g,524 $ 205,428 41,096 83.33%
1/24/2001  Fairbanks (#339011) 16,224 $ 13,519 2,705 83.33%
2/20/2001  Anchorage (#127181) 568,400 § 473,648 94,752 83.33%
2/26/2001  KIB (#505031) 9,998 $ 8,331 1.667 83.33%
3/7/2001  Fairbanks (#338011) 27,241 3 22,700 4,541 83.33%
3/13/2001  Juneau (#445101) 39,160 3 32,632 6.528 83.33%
3/1/2001  Juneau {#445091) 16,402 g 13,668 2,734 83.33%
3/14/2001  Anchorage (#127081) 352,762 $ 293,957 58,808 83.33%
3/28/2001  Bristol Bay Boro (#183031) 938,703 $ 782,221 156,482 83.33%
4/25/2001  Fairbanks (#33%011) 3,681 $ 3,067 614 83.33%
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State Fiscal Year 01 (continued) Total Federal State
Date Project Disbursement Share Share Proportionality

5/23/2001  Anchorage (#127161) 1,160,368 $ 966,935 193,433 83.33%

5/29/2001  Fairbanks (#339011) 1,486 3 1,238 248 83.33%

6/19/2001  Anchorage (#127281) 1,681,587 3 1,401,266 280,321 83.33%

6/19/2001  Fairbanks (#339011) 6,041 $ 5,034 1,007 83.33%

$ 7.695,444 % 6,412,613 § 1,282,831
State Fiscal Year 00 Total Federal State
Date  Project Disbursement Share Share Proportionality
7/14/1999  Fairbanks (#339011) $ 36,378 $ 30,314 § 8,064 83.33%
7/21/1998  KIB-Landfill Vertical (#505031) 234,454 195,371 39,083 83.33%
8/18/1999  Fairbanks (#339011} 1,372,334 1,143,566 228,768 83.33%
8/20/1999  KIB-Landfill Vertical (#505031) 7.711 6,426 1,285 83.33%
8/20/1999  Kodiak (#503011) 916,154 763,431 152,723 83.33%
5/19/1999  Skagway (#785011) 1,850 1,542 308 83.33%
8/30/1998  Anchorage (#127191) 3,871,824 3,226,391 645,433 83.33%
9711999  Skagway (#785011} 46,658 38,880 7,778 83.33%
9/14/1998  Unalaska (#879021) 524 437 87 83.33%
9/16/1999  KIB-Landfill Vertical (#505031) 104,870 87,388 17,482 83.33%
9/16/1998  Fairbanks (#339011) 459,658 383,033 76,625 83.33%
9/21/1999  Bristol Bay {#183021) 42,893 35,743 7,150 83.33%
10/1/1999  Nome (#627031) 102,549 85,454 17,095 83.33%
10/6/1999  Fairbanks (#339011) 57,078 47,563 8,515 83.33%
10/15/1999  KIB-Landflll Vertical (#505031) 156,835 130,691 26,144 83.33%
11/8/1999  Skagway (#785011) 1,556 1,297 259 83.33%
11/8/1999  Fairbanks (#339011) 613,899 511,562 102,318 83.33%
11/8/1999  Juneau (#445061) 350,781 202,306 58,463 83.33%
11/8/1999  Juneau (#445051) 321,870 268,214 53,656 83.33%
11/8/11899  Koediak (#503011) 915,756 763,099 152,657 83.33%
11/8/1999  North Slope Borough (#635021) 5,232,098 4,359,806 872,120 83.33%
11/9/1999  KIB-Landfill Vertical (#505031) 1,464 1,220 244 83.33%
12/1/1899  Juneau (#445091) 234,961 195,793 39,168 83.33%
12/6/1999  Klawock {#495011) 10,184 8,486 1,698 83.33%
12/6/1999  Fairbanks (#339011} 317,750 264,781 52,969 83.33%
12/6/1992  North Slope Borough (#635011) 5,609,330 4,674,255 935,075 83.33%
12/17/1999  North Slope Borough (#635021) 2,771,237 2,309,272 481,965 83.33%
12/21/11999  North Slope Borough (#635011) 4,077,725 3,397,968 679,757 83.33%
1/3/2000  Fairbanks (#339011) 6,127 5,106 1,021 83.33%
1/7/2000  North Slope Borough (#635021) 8,326,906 6,938,811 1,388,095 83.33%
1/14/2000  Fairbanks (#339011) 88,270 73,555 14,715 83.33%
1/25/2000  KIB-Landfill Vertical (#505031) 1,239 1,032 207 83.33%
1/25/2000  KIB (#505011) 328 272 54 83.33%
2/1/2000  Juneau (#445101) 326,719 272,255 54,464 83.33%
2/2/2000  North Slope Borough (#635011}) 312,945 260,777 52,168 83.33%
2/2/2000  North Slope Borough (#635021) 3,669,761 3,058,012 511,749 83.33%
211472000  Fairbanks (#339011) 1,259 1,049 210 83.33%
212472000  KIB-Landfill Vertical (#505031) 1,724 1,437 287 83.33%
3/M/2000 Palmer (#671011) 222,857 185,707 37,150 83.33%
3/2/2000  Fairbanks (#332011) 1,320 1,100 220 83.33%
3/2/2000  Juneau (#445101) 304,667 253,879 50,788 83.33%
3/2/2000  Juneau (#445091) 504,199 420,149 84,050 83.33%
3/15/2000  Fairbanks (#339011) 35,836 29,862 5,974 83.33%
3/29/2000  Fairbanks (#339011) 7,728 6,440 1,288 83.33%
4/13/20C00  Fairbanks (#339011) 5,863 4,886 977 83.33%
4/28/2000  Juneau (#445091}) 51,012 42,508 8,504 83.33%
4/28/2000  Juneszu (#445101) 149,487 124,568 24,919 83.33%
5/5/2000  Fairbanks (#339011) 29,832 24,859 4,973 83.33%
5/15/2000  KIB-Landfill Vertical (#505031) 2,420 2,017 403 83.33%
51772000  Anchorage (#127151) 706,488 588,700 117,768 83.33%
5/25/2000  Anchorage (#127151) 431,780 359,802 71,978 83.33%
6/9/2000  Fairbanks (#339011) 319,127 265,929 53,198 83.33%
6/12/2000  KIB-Landfill Vertical (#505031) 1,600 1,333 267 83.33%
$ 43,379,851 $ 36,148,430 $ 7,231,388
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State Fiscal Year 99 Total Federal State
Date  Project Disbursement Share Share Proportionality
7/8/1998  Skagway (#785011) 3 123,816 3 103,180 $ 20,636 83.33%
7/2/1998  Fairbanks (#339011) 85,731 71,442 14,289 83.33%
71101998  Klawock-WW Systern Impr. (#495021) 102,464 85,387 17,077 83.33%
7/15/1898  KIB-Landfill Vertical (#505031} 6,804 5,670 1,134 83.33%
TH7M898  Craig-WW Improvement (#265011) 10,799 8,999 1,800 83.33%
/211988  Klawock (#495021) 17,030 14,192 2,838 83.33%
7/23/1998  Klawock (#495011) 7,043 5,868 1,174 83.33%
8/4/1998  Skagway (#785011) 303,870 253,225 50,645 83.33%
8/4/1998  Fairbanks (#339011) 847,548 706,290 141,258 83.33%
8/24/1998  KIB-Landfill Vertical (#505031) 1,325 1,104 221 83.33%
9/3/1998  Skagway (#785011) 182,900 152,417 30,483 83.33%
9/3/1998  Klawock-WW System Impr. (#495021) 115,499 96,249 19,250 83.33%
9/3/1928  Klawock-Plan & Design (#495011) 5,407 4,506 801 83.33%
9/3/1998  Fairbanks (#785011) 1,081,530 909,608 181,922 83.33%
922/1998  Craig-WW Improvement (#265011) 7,936 6,613 1,323 83.33%
10/5/1998  KIB-Landfill Vertical (#505031) 110,504 92,087 18,417 83.33%
10/5/1998  Skagway (#785011) 175,800 146,500 29,300 83.33%
10/5/1998  Klawock-WW System [mpr. (#495021}) 65,007 54,172 10,835 83.33%
10/26/1998  Skagway (#785011) 22,200 18,500 3,700 83.33%
10/26/1998  Klawock-Plan & Design (#495011) 3,304 2,753 551 83.33%
11/6/1998  Fairbanks (#339011) 339,129 282,607 56,522 83.33%
11/6/1998  KIB-Landfill Vertical (#505031) 918 765 153 83.33%
11/27/1998  Skagway (#785011) 09,958 83,208 16,660 83.33%
11/2711998  Ancheorage WW Equip. #127111) 286,051 238,376 47,675 83.33%
11/27/1988  Bristol Bay (#183021) 618,129 515,107 103,022 83.33%
114271988  Klawock (#495011) 4,123 3,436 687 83.33%
12/4/1988  KIB-Landfill Vertical (#505031) 77,831 64,859 12,972 83.33%
12/22/1928  Klawock (#495011) 3,126 2,605 521 83.33%
1/6/1998  Fairbanks (#785011) 185,975 154,879 30,996 83.33%
1/15/1998  Fairbanks (#785011) 45,318 37,765 7,553 83.33%
1/15/1998  Anchorage (#127191) 3,553,304 2,961,085 592,219 83.33%
2/3/1999  Klawock {#495011) 1,986 1,655 331 83.33%
3/15/1999  Bristol Bay (#183021) 153,390 127.825 25,565 83.33%
2/10/1999  Skagway (#785011) 11,100 9,250 1,850 83.33%
2/10/1999  Fairbanks (#339011) 23,867 19,889 3,978 83.33%
210/1998  Skagway (#785011) 144,392 117,827 23,565 83.33%
21241999  Kodiak (#505031) 49,335 41,112 8,223 83.33%
2/24/1999  Anchorage (#127091) 106,432 88,603 17,739 83.33%
3/15/1992  Juneau (#445061) 305,219 254,349 50,870 83.33%
3/15/1999  Fairbanks (#332011) 5,031 4,192 839 83.33%
3/19/1999  Klawock (#495011) 6,137 5,114 1,023 83.33%
3/19/1999  KIB-Landfill Vertical (#505031) 5,058 4,215 843 83.33%
4/5/1999  Juneau {#445051) 228,000 190,0C0 38,000 83.33%
4/5/1999  Fairbanks (#339011} 5,124 4,270 854 83.33%
4/16/1999  Skagway (#785011) 9,250 7,708 1,542 83.33%
4/16/1999  KIB-Landfill Vertical {#505031) 18,775 15,646 3,129 83.33%
5/6/1999  Fairbanks (#339011} 13,257 11,047 2,210 83.33%
5/12/1999  Kodiak (#505031) 41,472 34,580 6,912 83.33%
5/19/1999  Skagway (#785011) 1,850 1,542 308 83.33%
5/27/1999  Skagway (#785011) 5,550 4,625 925 83.33%
6/21/1999  Kodiak (#503011) 1,184,548 987,123 197,425 83.33%
7/2/99*  Fairbanks (#339011) 179,805 149,837 29,968 83.33%
$ 10,996,957 $ 9,164,127 § 1,832,830

*CTS Preparation Date falls in next fiscal year, however the liability was posted in this fiscal year
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State Fiscal Year 98 Total Federal State
Date Project Disbursement Share Share Proportionality
7101997  Craig-WW Improvement {#265011) $ 125,003 $ 104,169 § 20,834 83.33%
8/4/1997  Craig-WW Improvement (#265011) 35,945 28,954 5,991 83.33%
8/14/1997  Klawock-Plan & Design (#495011) 5,088 4,240 848 83.33%
9/12/1997  Klawock-Plan & Design (#495011) 11,194 9,328 1,866 83.33%
9/16/1997  Anc-Chester Creek (#127091) 853,155 710,862 142,193 83.33%
10/4/1997  Klawock-Plan & Design (#495011) 14,369 11,974 2,395 83.33%
10441997  Craig-WW Improvement (#265011) 147,780 123,150 24,630 83.33%
10/411997  KIB-Plan & Design (#505011) 2,709 2,257 452 83.33%
10/4/1997  Craig-WW Improvement (#265011) 99,478 82,808 16,580 83.33%
11/26/1997  Unalaska-Feasibility Study {#879021) 72,065 60,054 12,011 83.33%
11/26/1997  Klawock-Plan & Design (#495011) 8,130 6,775 1,355 83.33%
12/1/1997  Juneau-Belt Press (#445011) 255,501 212,917 42,584 83.33%
12/411997  Unalaska-Upper Haystack #879011) 629,176 524,313 104,863 83.33%
12/4/1997  Klawock-Plan & Design (#495011) 1,213 1,011 202 83.33%
1/6/1998  Klawock-Plan & Design (#495011) 3.513 2,027 586 83.33%
1/12/1998  Craig-WW Improvement (#265011) 13,725 11,437 2,288 83.33%
1/26/1998  Craig-WW Improvement (#265011) 60,536 50,447 10,089 83.33%
2/4/1998  Unalaska-Feasibilify Study (#879021) 16,500 13,750 2,750 83.33%
2/4/1998  Unalaska-Upper Haystack (#879011) 88,278 73,565 14,713 83.33%
2/18/1998  Craig-WW Improvement (#265011) 20,038 16,698 3,340 83.33%
2/18/1898  Klawock-Plan & Design (#495011) 3,064 3,303 661 83.33%
3M2/1998  KIB-Kariuk Sanitation (#505021) 63,968 53,307 10,661 83.33%
3/12/1998  Craig-WW Improvement (#265011) 72,296 60,247 12,049 83.33%
4/1/1998  KIB-Kariuk Sanitation (#505021) 5,575 4,646 929 83.33%
4/6/1998  Nome-Solid Waste (#627031) 244,756 203,983 40,793 83.33%
4/1/1998  Skagway (#785011) 210,700 175,583 35,117 83.33%
4/13/1998  Klawock-Plan & Design (#495011) 1,044 870 174 83.33%
4/13/1998  Craig-WW Improvement (#265011) 6,631 5,526 1,105 83.33%
5/6/1998  Skagway (#785011) 246,300 205,250 41,050 83.33%
5/20/1998  KIB-Karluk Sanitation #505021) 12,540 10,450 2,090 83.33%
5/20/1998  Unalaska-Upper Haystack (#879011) 52,655 43,879 8,776 83.33%
5/20/1998  Anc-Gridwood WWTF (#127061) 1,459,058 1,215,881 243,177 83.33%
5/20/1998  Klawock-Plan & Design (#495011) 4,289 3,582 717 83.33%
5/18/1998  Skagway (#785011) 415,250 346,042 69,208 83.33%
5/27/1908  KiB-Landfill Vertical (#505031) 101,429 84,524 16,905 83.33%
6/16/1998  Klawock-Plan & Design (#495011) 10,081 8,401 1,680 83.33%
6/16/1888  KIB-Landfill Vertical (#505031) 5,418 4,515 803 83.33%
6/22/1998  Fairbanks (#339011) 309,268 257,723 51,545 83.33%
$ 5,688,628 3 4,740,521 % 948,107
State Fiscal Year 97 Total Federal State
Date Project Disbursement Share Share Proportionality
8/19/1986  Anc. Eagle River TID (#127071) 3 555,666 3 463,055 3 92,611 83.33%
8/19/1896  Anc-Mis. Project (#127081) 778,691 648,209 129,782 83.33%
9/15/96  Anc. Eagle River TID {#127071) 361,002 300,835 60,167 83.33%
9/24/1996  Anc. Eagle River TID (#127071) 339,505 282,921 56,584 83.33%
12/27/1896  Craig (#265011.1) 2,520 2,100 420 83.33%
10/28/87  Anc-Regional Landfill (#127051) 414,397 345,331 69,066 83.33%
Kotzebue (#515011}) 401,422 334,518 66,904 83.33%
2M4/1997  Craig (#265011.1) 151,092 125,910 25,182 83.33%
2M19/1997  Craig (#265011.1) 17,633 14,694 2,939 83.33%
4110/1997  KIB-Plan & Design #505011) 13,708 11,423 2,285 83.33%
4/17/1997  Nome-Solid Waste (#627031) 1,153,831 961,525 192,306 83.33%
4/17/97  Craig (#265011.1) 37.832 31,527 6,305 83.33%
4/171987  KIB-Plan & Design (#505011) 3,744 3,120 624 83.33%
4/1711927  Nome-Solid Waste #627031) 68,412 57,010 11,402 83.33%
4/25{1997  Anc-Mis. Project (£127081) 236,476 197,083 39,413 83.33%
5M12/97  Klawock-Plan & Design (#495011) 12,375 10,312 2,063 83.33%
5/14/1997  KIB-Plan & Design (#505011) 1,238 1,032 206 83.33%
53011997  Craig-WW Improvement (#265011) 233,192 194,327 38,865 83.33%
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State Fiscal Year 97 (continued) Total Federal State
Date Project Disbursement Share Share Proportionality
5/30/1997  Craig (#265011.1) 340,923 284,103 56,820 83.33%
6/17/1997  Klawock-Plan & Design (#495011) 33,420 27,850 5,570 83.33%
8/18/1997  KIB-Plan & Design (#505011) 1,465 1,221 244 83.33%
$ 5,158,544 % 4,208,786 $ 859,758
State Fiscal Year 96 Total Federal State
Date Project Disbursement Share Share Proportionality
7711995  Bristol Bay-Leader Creek (#183011) $ 60,005 $ 60,005 § - 100.80%
7/18/85  Juneau-Channel Drive (#445031) 402,000 402,000 - 100.00%
7/18/85  Juneau-Goat Hill (#445041) 425,000 125,000 - 100.00%
7M18/85  Craig-WW Improvement (#265011} 1,335 1,335 - 100.00%
7/20/95  Bristol Bay-Leader Creek (#183011) 139,088 139,088 - 100.00%
8/15/1995  Seward-Lowell Point (8762011) 38,715 38,715 - 100.00%
8/15/1995  Anc-Girdwood (#127061) 106,103 106,103 - 100.00%
9/19/1995  Bristol Bay-Leader Creek (#183011) 393,048 393,948 - 100.00%
9/20/1995  Anc-Girdwood (#127081) 4,476,437 4,193,648 282,789 93.68%
1/22/1998  Anc-Regional Landfill (#127051) 1,150,000 958,333 191,867 83.33%
2/22/1996  Juneau-Geat Hill (#445041) 23,800 19,833 3,967 83.33%
3/6/26  Bristol Bay-Leader Creek (#183011) 311,013 258,177 51,836 83.33%
57119268  Anc. Eagle River TID (#127071) 363,758 303,132 60,626 83.33%
5/7/1986  Anc-Mis. Project (#127081) 703,548 586,288 117,258 83.33%
6/18/1996  Anc. Eagle River TID (#127071) 453,100 377,583 75,517 83.33%
$ 8,747,848 $ 7,964,187 $ 783,660
State Fiscal Year 95 Total Federal State
Date Project Disbursement Share Share Proportionality
7/11/1994  Bristol Bay-Leader Creek (#183011) $ 172,264 $ 172,264 § - 100.00%
8/3/1994  Bristol Bay-Leader Creek (#183011) 201,930 201,930 - 100.00%
8/31/1994  Nome-lgy View (#627021) 619,619 619,619 - 100.00%
9/1/1994  Bristol Bay-Leader Creek (#183011) 309,688 309,688 - 100.00%
10/5/1994  Bristol Bay-Leader Creek (#183011) 18,638 18,638 - 100.00%
12/1/1994  Bristol Bay-Leader Creek (#183011) 48,459 48,459 - 100.00%
12/2/1994  Seward-Lowell Point (#769011) 108,704 108,704 - 100.00%
2/6/1995  Craig-WW Improvement (#265011) 138,575 138,575 - 106.00%
311995  Craig-WW Imgrovement (#265011) 9,245 9,245 - 100.00%
3/20/95  Anc-Regional Landfill (#127051) 2,101,895 2,101,896 - 100.00%
3/21/1995  Craig-WW Improvement (#265011) 8,528 8,528 - 100.00%
5/30/1885  Anc-Regional Landfill (#127051) 1,055,432 1,055,432 - 100.00%
6/4/1995  Bristol Bay-Leader Creek (#183011) 27,877 27,877 - 100.00%
6/12/1995  Craig-WW Improvement (#265011) 8,371 8,371 - 100.00%
$ 4,824,225 3 4,824,226
State Fiscal Year 94 Total Federal State
Date Project Disbursement Share Share Proportionality
9/8/1993  Seward-Lowell Point (#769011) $ 8,104 $ 5964 § 2,140 73.59%
10/1/1993  Seward-Lowell Point (#768011) 204,487 204,487 - 100.00%
11/10/1993  Admin Costs 87,908 64,680 23,216 73.42%
11/15M1803  Seward-Lowell Point (#769011) 121,680 121,680 - 100.00%
12/29/93  Seward-Dairy Hill (#769021) 2,815 2,243 572 79.68%
171211984  Seward-Lowell Point (#769011) 137,682 109,705 27,977 79.88%
2/3M984  Anc-Pi. Woronzof (#127041) 2,443,128 1,946,684 496,444 79.68%
3M7/24  Seward-Lowell Point (#769011) 80,558 64,189 16,369 79.68%
4/29/1924  Bristol Bay-Leader Creek (#183011) 193,885 193,885 - 100.00%
5/6/1984  Juneau-Back Lp (#445021) 1,000,000 1,000,000 - 100.00%
5/27/1984  Juneau-Back Lp (#445021) 140,843 140,843 - 100.00%
$ 4,421,088 3 3,854,370 % 566,718
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State Fiscal Year 93 Total Federal State
Date Project Disbursement Share Share Proportionality
11/20/1992  Admin Costs $ 67.622 3 51,968 $ 15,654 78.85%
11/25M1992  Nome (#627011) 61,316 47,121 14,195 76.85%
3/4/1993  Nome (#627011}) 5,051 - 5,051 0.00%
4/19/1993  Seward-Lowell Point (£769011) 77,102 49,792 27,317 78.85%
5/3/1993  Seward-Lowell Point (#762011) 148,961 114,477 34,484 76.58%
7/13M993  Seward {#769021) 22,283 7,694 14,589 73.59%
9/8/1993  Anc-Eagle River #127011) 3,432,852 2,526,238 206,616 73.59%
$ 3,815,194 $ 2,797,288 $§ 1,017,908
State Fiscal Year 92 Total Federal State
Date Project Disbursement Share Share Proportionality
7/31/1891  Nome (#627011) $ 248,160 $ 176,764 & 71,396 71.23%
7/31/1991  Norme #627011}) 52,683 37,526 15,157 71.23%
9/24/1991  Nome (#627011) 28,990 18,797 10,193 64.84%
10/22/1991  Nome (#627011) 28,806 18,678 10,128 64.84%
112711981  Nome (#627011) 36,905 28,417 8,488 77.00%
12/16/1991  Cordova (#261011} 289,157 222,651 66,508 77.00%
/771982 Nome (#627011) 14,833 11,421 3,412 77.00%
1/23/1982 Nome (#627011) 18,523 14,262 4,261 77.00%
3/19/11982  Nome (#627011) 1,556 1,197 359 76.93%
4/6/1892  Cordova (#261011}) 165,473 127,249 38,224 76.90%
$ 835,086 3 656,262 § 228,124
State Fiscal Year 21 Total Federal State
Date Project Disbursement Share Share Proportionality
9/6/1990  Anc-Eagle River (#127011) $ 431,573 3 37,514 § 114,059 73.57%
9/10/1980  Anc-Eagle River #127011) 428,397 315,372 113,025 73.62%
102311880  Anc-Eagle River (#127011) 736,452 542,157 194,302 73.62%
11/9/19890  Anc-Eagle River (#127011) 130,140 92,695 37,445 71.23%
12/21/1980  Anc-Eagie River (#127011) 520,212 370,531 149,681 71.23%
1/16/1991  Anc-Campbell Creek #127021} 1,709,956 1,217,850 492,006 71.23%
1/22/1991  Anc-Eagle River (#127011) 235,156 167,495 67,661 71.23%
3/29/1281  Homer (#4028011) 850,156 676,796 273,360 71.23%
41211891 Admin Costs 56,418 33,894 22,524 60.08%
$ 5,198,467 $ 3,734,404 § 1,464,063
State Fiscal Year 90 Total Federal State
Date Project Dishursement Share Share Proportionality
712811989  Kachemak City (#451011) $ 450,000 $ 375,000 § 75,000 83.33%
10/31/1982  Anc-Eagle River (#127011) 1,669,326 1,391,028 278,300 83.33%
11/2/1989  Homer (#409011) 1,467,258 989,666 477,582 87.45%
12/8/1982  Homer F409011) 220,055 220,055 - 100.00%
1/3/1990  Homer (#409011) 261,089 217,574 43,515 83.33%
6/21/1990 Anc-Ezgle River (#127011) 134,382 98,928 35,454 73.62%
6/21/1990  Homer (#409011) 1,851,442 1,164,194 887,248 62.88%
$ 6.053,552 % 4456,443 $ 1,597,108
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Independent Auditor’s Report

State of Alaska
Department of Environmental Conservation,
Division of Water

We have audited the accompanying statement of net assets of the Alaska Clean Water Fund (the
ACWF), an enterprise fund of the State of Alaska, as of June 30, 2005, and the related statements of
activities and cash flows for the year then ended. These financial statements are the responsibility
of the ACWF’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referzed to above present fairly, in all material respects, the
financial position of the Alaska Clean Water Fund as of June 30, 20053, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
September 16, 2005 on our consideration of the ACWF’s internal control over financial reporting
-and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
mternal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and

should be considered in assessing the results of our audit.

RSM McGladrey Network 1

An Independently Owned Member Offices: Anchorage, Kenai & Seward



State of Alaska
Department of Environmental Conservation,
Division of Water

The Management’s Discussion and Analysis is not a required part of the basic financial statements
but is supplementary information required by the Governmental Accounting Standards Board.  We
have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplemcntary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The additional information as listed in the table of contents is presented for
purpoeses of additional analysis and is not a required part of the basic financial statements. The
schedule of expenditures of federal awards is required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. The
informaticn has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all matesial respects in relation to the basic
financial statements taken as a whole.

bconcta, Cottncll ¢ (5

September 16, 2005
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Management’s Discussion and Analysis

June 30, 2005

This section of the Aléska Clean Water Fund’s (ACWF) annual financial rcpdrt presents our
discussion and analysis of the ACWF’s financial performance during the fiscal year ended on
June 30, 2005. Please read it in conjunction with the ACWF’s financial statements and

accompanying notes. -
Program Description

The ACWF provides low interest loans to communities throughout the state for financing
wastewater improvements and certain types of water quality improvement projects. Loans can
also be provided to refinance debt from previous, eligible projects. Loans can finance up to
100% of a project’s eligible costs for planning, design, and construction of publicly owned
facilities. In addition, loans can be used to meet local match requirements for the Alaska
Department of Environmental Conservation Municipal Matching Grants program or other federal
or state funding sources. Annually, management of the ACWF identifies funding sources,
selects projects and distributes the loan funds to projects according to approved criteria and
federal and state regulations. '

Overview of the Financial Statements

This annual financial statement consists of two parts: Management’s Discussion and Analysis
(this section) and the basic financial statemenis with the accompanying notes to the financial

statements.

The ACWF is an enterprise fund of the State of Alaska; accordingly, the financial statements are
presented using the economic resources measurement focus and the accrual basis of accounting.
Enterprise fund statements offer short- and long-term financial information about the activities
and operations of the ACWF. While detailed sub-fund information is not presented, separate
accounts are maintained to control and manage money for particular purposes and to demonstrate
that the ACWF is properly using specific grants, appropriations and bond proceeds. -

The ACWF basic financial staternents are comprised of the enterprise fund financial statements
and accompanying notes to the financial statements. The enterprise fund financial statements are

made up of the following:

- Staternent of Net Assets — This statement presents information on all assets and liabilities of
the ACWEF, with the difference between assets and liabilities reported as net assets. Net
assets for the ACWF are classified as restricted or unrestricted, depending on limitations of
use imposed by. third parties and/or enabling federal or state legislation.



Statement of Activities — This statement presents all revenues and expenses of the ACWF
and the change in net assets. This statement segregates information into operating and non-
operating revenues and expenses; as well as capital contributions.

Staternent of Cash Flows — This statement details the sources and uses of cash within the
ACWF.

The notes to the financial statements provide detail concerning the financial activities and
balances of the ACWF. Information about the accounting policies and practices of the
ACWF, as well as underlying detailed information supporting certain account balances
within the financial statements are also presented.

Current Year Fiscal Highlights

Loan disbursements of $14.4 Million were made to comnmunities for ACWF projects; $12.0
Million (or 83%) of the total amount was from the federal Environmental Protection Agency
capitalization grants. Loan disbursements in fiscal year 04 were $20.7 Million; and again,
83% of the total was drawn from federally provided capitalization grant funds.

Loan repayments (comprised of principal, interest and fees) in the amount of $16.3 Million
were received. In fiscal year 04, repayments totaied $10.5 Million.

The Department of Revenue earned investment interest of $2.2 Million for the ACWF. In
fiscal year 04, the ACWF eamed $646,000 as investment interest.

Program expenditures for administering the ACWF totaled $259,000. In fiscal year 04,
program expenditures were $403,000.

- Historical Financial Highlights

To date the Environmental Protection Agency has granted $137,665,762 to the state for the
ACWF.

The ACWF expects to receive another $6.5 Million from the EPA; matched by state ﬁmds of
$1,302,600 for this federal fiscal vear.

State appropriations of $19,807,300 and bond receipts of $9,313,560 have previously been
secured.

Other significant funding sources include investment interest earnings of $21,704,995 and
interest repayments of $19,371,730.

As was noted and illustrated below, the majority of the ACWF comes from the federal
capitalization grants received from the EPA under the Clean Water Act. For each federal dollar
granted, the State of Alaska must contribute 20 cents. Other sources of funds include loan
interest and investment eamnings on the unused cash balance.
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Fipancial Analysis

The following information presents comparative information for the ACWE.

FY 05 FY 04
Total Assets $ 194,251,890 $177,643,326 .
Total Liabilities 39,448 2,428
Total Net Assets 194,212,442 177,640,898
Operating Revenue 2,592,400 2,326,079
Operating Expenses 262,966 403,493
Non-operating Revenue (net) 2,222,741 644,433
Capital Contributions 12,019,369 17,192,501
Increase in net assets 16,571,544 19,759,520

- During fiscal year 05, total assets increased by $16.6 million, comprised primarily of cash
due to receipt of the EPA grant. Loan receivable balances have increased by roughly $0.7
million resulting from loan distributions of $14.4 million and principal repayments of $13.7
million.

- The increase in liabilities is due 1o a distribution payable to a loan recipient.

- The increase in operating revenue is due to an increase in loan repayments and the related
interest receipts.

- Operating expenses have declined slightly due to a decrease in personnel costs.

- Non-operating revenues have increased due to interest realized on investments of unused
cash.

- Capital contributions decreased as a result of lower loan distributions in FY 05 than FY 04.

'S ~



- The ACWF’s financial condition continues to remain strong. The ACWF is required by the

federal Clean Water Act to “... be established, maintained, and credited with repayments,
and the fund balance shall be available in perpetuity for providing financial assistance”.

The federally required annual Intended Use Plan (JUP) details management’s short and long
term goals established to meet this requirement of managing the fund for perpetuity. The
goals of management are to continue to maintain the availability of money for meeting future
wastewater facility and other water quality management needs as well as protecting the fiscal
health of the ACWF. Past EPA conducted Performance Evaluation Reviews state that
management is indeed operating the fund in this manner and states that one of the principal
strengths of the ACWF is its “Ample financial resources to satisfy loan demand placed on the
fund over the foreseeable future.”

Program Highlights

In fiscal year 05 the ACWF made 2 loans for wastewater improvements projects 1o two
different communities. In fiscal year 04, 6 loans were made to two different communities.

Loan commitments in fiscal year 05 totaled $606,000, as compared to loan commitments of
$14.8 Million in fiscal year 04.

Through fiscal year 05, the ACWF has made a total of 85 loans to 27 different communities
with a total comumitted value of $197,099,338 (During FY 05, a change was made to include
in the tally only actual loans executed; rather than also including loan increases.} It is noted
that the potential pool of loan recipients is comprised of approximately 35 communities.
Therefore, the ACWF has made loans to approximately 78% of all potential borrowers.

Value of ACWF Loans Per State Fiscal Year
{Value in Millions of Dollars)

Frs2 Fye3 FY94 FY95 FY 96 FY97 FYS8 Freg FY0D Fyol FYo02 FYO03 Fro4 FYos

Through SFY 035, the aggregated receipts of the ACWF have been $207,863,347. This
includes federal grants, state matches, loan interest repaid and investment interest earned.
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(The committed value [see previous page] also includes loan principal repayments and the above
amount [cumulative receipts] does not.

Contract Term

The finance charge for loans was reduced to 1.5% effective 4/28/05; all loans had their
interest rate lowered to this rate for any outstanding balances owed. Finance charges are
fixed at the time of the loan commitment and are dependent on the contract term, but cannot
exceed a 20-year amortization period. Rates are the higher of either the flat rate, or the
current bond rate, as defined by the Municipal Bond Index*. Accrual of interest begins one
year after the date of the first payment to the borrower. :

Finance Charge %

5%
1% or 12.5% of the current MBI*; whichever is higher
1.5% or 20% of the current MBI*; whichever is higher

Less than one Year
One - Five Years
Five — Twenty Years

* Municipal Bond Index rate refers to the Merrill — Lynch 500 Municipal Bond Index published in the Wall
Street Journal once a week,

One-half of one percent (.5%) of the finance charge noted above is taken as a fee to help
offset future operational costs. This will help run the ACWF program once federal
capitalization grants are no longer available.

Currently, the default rate is zero; however, there have been late payments. (The

communities have paid the associated late penalty fees.)



Other Financial Information

The Alaska Department of Environmental Conservation, Water Division, Municipal Grants and
Loans Section manages the ACWF. The ACWF loan program is regulated by Title 18, Chapter
76 of the Alaska Administrative Code and is audited annually per EPA issued guidance for the
review and audit of state revolving loan funds.

The Municipal Grants and Loan Section has a budget to complete its mission, and the ACWF
provides a portion of those funds needed for the funding of that budget. Consequently, the
ACWF itself does not have a budget, but rather is a funding source for expenditures related to
administration of the loan program. Currently, these funds come from the allowable 4%
administrative set-aside from the federal capitalization grants. However, in anticipation of
capitalization grants ending, a loan fee was instituted and is being collected to cover the costs of
managing the ACWF loan program once the administrative set-aside funds are depleted.

The ACWF has no capital assets, infrastructure, or long-term debt, since it is simply a state-
managed loan program to provide funding for wastewater improvements and certain types of
solid waste improvement projects. h

The ACWF does issue short-term debt to obtain funds for the required state match to the federal
capitalization grant. The details of this short term bonding technique are as follows: the
department uses as collateral, the interest income of the ACWF to acquire bond receipts and save
approximately $1.3 million in general funds from the State budget annually. This process
effectively substitutes bond receipts for interest income. The department is required to document
that sufficient interest income exists in an amount equal to or greater than the proposed bonding
amount and that this process will still allow the ACWF to grow in perpetuity. Audits of the
ACWF have documented the availability of the required amount of interest. The State Bond
Committee issues a short-term bond (1-day) which is then repaid, from interest earnings of the
ACWEF. Bond costs and fees are also paid from this transaction.

Management of the ACWF is not aware of any additional information, decisions, or conditions
that will have a significant effect on the financial position or operations of the ACWF in the
future.

Contacting the Alaska Clean Water Fund Management

This financia} report is designed to provide a general overview of the ACWF finances for all
those interested. Questions concerning any of the information provided in this report or request
for additional information should be addressed in writing to Mike Lewis, Program Manager,
Municipal Grants and Loans Section, Water Division, Alaska Department of Environmental
Conservation at 555 Cordova Street, Suite 400, Anchorage, Alaska 99501-2617 or by email to
Mike_Lewis@dec.state.ak.us.



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund
Statermnent of Net Assets
June 30, 2005
(With Comparative Amounts for June 30, 2004)

2005 2004
Assets
Current assets:

Cash and investments ) 87,508,974. 71,551,697
Due from other funds 228,699 71,397
Due from federal government 7,510 43,602
Interest receivable , 999,298 1,218,796
Loans receivable, current portion 8,673,692 8,222,566
Total current assets ' 97,418,173 81,108,038
Ldans receivable, net of current portion 96,833,717 96,535,268
Total assets ' $ 194,251,890 177,643,326

. " Liabilities
Outstanding warrants 39,448 2,428

Net Assets
Restricted for Revolving Loan Program' $ 194,212,442 177,640,898

See accompanying notes to financial statements.



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund
Statement of Activities
Year Ended June 30, 2005

(With Comparative Amounts for Year Ended June 30, 2004)

2005 2004
Operating revenues: o
Grants - Environmental Protection Agency $ 219,144 342,171
Interest incorhe on loans 2,372,832 1,983,516
Fines and forfeitures 374 392
Total operating revenues 2,592,400 2,326,079
Operating expenses - program administration:
Salaries and related benefits 206,170 316,961
Allocated costs 19,937 35,800
Other 36,859 50,732
Total operating expenses 262,966 403,493
.Earnings from operations 2,329,434 1,922,586
Nenoperating revenues (expenses):
Investment income 2,224,593 646,273
Bond fees (1,852) (1,840)
Net nonoperating revenues 2,222,741 644,433
Eamings before capital contributions 4,552,175 2,567,019
Capital contributions - Environmental Protection Agency granis 12,019,369 17,192,501
Change in net assets 16,571,544 19,759,520
Beginning net assets 177,640,898 157,881,378
Ending net assets $ 194212442 177,640,898

See accompanying notes to financial statements.
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STATE OF ALASKA

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Alaska Clean Water Fund
Statement of Cash Flows
Year Ended June 30, 20035

(With Comparative Amounts for Year Ended June 30, 2004)

Cash flows from operating activities:
Cash paid out in loans
Cash received on loans
Cash paid to employses for services
Cash paid for other operating costs
Cash received from operating grants
Cash received from (paid to) central treasury
Net cash flows provided (used) by operating activities

Cash flows from noncapital financing activities:
Contributions from Environmental Protection Agency
Proceeds from issuance of revenue anticipation bonds
Principal payment on revenue anticipation bonds
Cash paid for bond fees

Net cash flows from noncapital financing activities

Cash flows from investing activities -
investment income received

Net increase in cash and investments

Beginning cash and investments
Ending cash and investments

Reconciliation of earnings from operations to
net cash flows from operating activities:
Earnings from operations
Adjustments to reconcile earnings from operations to net cash
flows from operating activities:

(Increase) decrease in due from other funds
(Increase) decrease in due from federal government
Decrease in interest receivable
Increase in loans receivable
Increase in outstanding warrants

Net cash flows provided (used) by operating actjvities

See accompanying notes to financial staterments.
11

2005 2004

$ (14,386,228) (20,628,972)
16,266,427 10,489,785
(206,170) - (316,961)
(56,796) (86,532)
255,236 316,826
(157,302) 62,513
1,715,167  (10.163,341)
12,019,369 17,192,501
1,582,380 1,620,000
(1,582,380)  (1,620,000)
(1,852) (1,840)
12,017,517 17,190,661
2,224,593 646,273
15.957.277 7,673,593
71,551,697 63,878,104

$ 87,508,974 71,551,697
2,329,434 1,922,586
(157,302) 62,513
36,092 (25.345)
219,498 62,419
(749,575) (12,187,942)
37,020 2,428

$ 1,715,167  (10,163,341)
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements

June 30, 2005

Summary of Significant Accounting Policies

General Statement

The Alaska Clean Water Fund (the ACWF) is a revolving loan fund which provides low-
interest loans for planming, design and construction of publicly owned wastewater
collection, treatment and discharge systems. In 1987, the Alaska State Legislature
established the ACWF pursuant to AS 46.03.032 enacted in response to a congressional
mandate to phase out the previous federal grant program that funded such projects. The
ACWE is funded by contributions from the U.S. Environmental Protection Agency and

short-term bond proceeds.

Financial Reporting Entity

These financial statements reflect activities related to the Alaska Clean Water Fund, an
enterprise fund of the State of Alaska, including activities funded by grants from the
Environmental Protection Agency (EPA) and by appropriations from the State’s General
Fund and shoit-term bond proceeds. These activities arz carried out through the State
Department of Environmental Conservation within the Division of Water.

Accounting Prnciples

The accounting policies of the ACWEF conform to accounting pnnmples generally accepted
in the United States of America. The ACWF reports are based on all applicable
Governmental Accounting Standards Board (GASB) pronouncements as well as applicable
Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting
Principles Board Opinions, and Accounting Review Boards of the Committee on
Accounting Procedures issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements.

Basis of Presentation

- ACWEF is an enterprise fund of the State of Alaska. Enterprise funds are used to account

for activities which are financed and operated in a manner similar to private business

" énterprise where the intent of the governing body is that the expenses of providing goods or
“services to the general public on a continuing basis be financed or recovered primarily

through user charges, or where the governing body has decided that periodic determination
of revenues earned, expenses incurred, or net income is appropriate for capital
maintenance, public policy, management control, accountability or other purposes.

12



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Summary of Significant Accounting Policies. continued

Measurement Focus and Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refcrs to when
revenues and expenses are recognized in the accounts and reported in the financial
statements. Enterprise funds are accounted for on an economic resources measurement
focus using the accrual basis of accounting. Revenues are recorded when eamed and
expenses are recorded at the time liabilities are incurred.

Grant Revenue
Funds drawn from the EPA grant for loans to qualifying Alaskan communities are
considered earned upon loan distribution and recorded as capital contributions.

State Appropriation and Transfers

Funds appropriated by the State are intended to fulfill the EPA grant’s matching
requirement. Those amounts used to provide loans to qualifying Alaskan communities are
recorded as State appropriations (non-operating revenue) in the year appropriated by the
State Legislature. Amounts of State appropriations that exceed the matching requirement
are recorded as transfers.

Interest Income
Per State regulations at 18 AAC 76.080, loans to qualified Alaskan communities must be

repaid within twenty (20) years; interest accrual begins one year after the date of the first
payment to the borrower. For financial statement purposes, interest income on outstanding
loans is accrued when earned; calculation of accrued interest begins as each loan enters the
repayment phase.

Investment Income
Investment income on cash and investments is allocated to ACWEF as agreed to under a

Memorandum of Understanding (MQOU) by and between the Departments of Revenue and
Administration. Under the MOU, investment income is allocated daily based upon actual
earnings of the cash management pool. Investment income on the ACWE's balance on
deposit with the State’s cash management pool is recorded as earned.

Equipment
Because the purchases of equipment are insignificant to these financial statements, they are

expensed in the year of acquisition.

13
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STATE OF ALASKA ,
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Summary of Sienificant Accounting Policies, continued

Statement of Cash Flows
For the purpose of the statement of cash flows, all highly liquid debt instruments with

original maturities of three months or less are considered cash and cash equivalents. In
addition, because the State’s short and intermediate-term cash management pools, of which
ACWEF’s cash is a part, operate as demand deposit accounts, amounts invested in the pools
are classified as cash and cash equivalents as well.

Columns for 2004
The amounts shown for 2004 in the accompanying financial statements are presented to’
provide a basis for comparison with 2005 and are not intended to be a complete financial

statemnent in accordance with generally accepted accounting principles.

Program Activities
Program objectives carried out in the Division of Water include alt activities surrounding
loan approvals, disbursements and repayments as well as program administration.

Cash and Investments
Cash and investments represent cash on deposit in banks and cash invested in various

investments as a part of the State’s short-term fixed income and intermediate-term fixed
income cash management pools. The State has created a pooled environment by which it
manages investments. Actual investing is performed by investment officers in the State’s
Department of Revenue, Treasury Division, or by coniracted external investment managers.
ACWF invests in the State’s intemnally managed General Fund and Other Non Segregated
Investments Pool (GeFONSI). GeFONSI consists of investments in the State’s intemally
managed Short-termn and Intermediate-term Fixed Income Pools. A complete description
of the investment policy for each pool is included in the Department of Revenue, Treasury
Division. Policies and Procedures.

Assets are reported at fair value in accordance with Governmental Accounting Standards
Board (GASB) Statement No. 31. Investment purchases and sales are recorded on a trade-
date basis. Securities are valued each business day using prices obtained {rom a pricing
service.

The accrual basis of accounting is used for investment income. GeFONSI investment

income is distributed to pool participants monthly if prescribed by statute or if appropriated
by state legislature. Income in the Short-term and Intermediate-term Fixed Income Pools is

allocated to pool participants daily on a pro rata basis.

14



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund :

Notes to Financial Statements, continued

Cash and Investments. continued
At June 30, 2005, ACWF had the following investments:

Short-Term  Intermediate
Fixed Income Term Fixed

Investment Type Pool Income Pool Total
Overnight Sweep Account $ 61,955 - 61,955
Commercial Paper 3,554,644 - 3,554,644
U.S. Treasury Bills 2,695,820 - 2,695,820
U.S. Treasury Notes 2,341,329 17,264,982 19,606,311
U.S. Treasury Strips - 361,366 361,366
U.S. Government Agency

Discount Notes 595,478 2,440,992 3,036,470
U.S. Government Agency - 4,690,340 4,690,340
Mortgage-backed 6,804,191 7,353,942 14,158,133
Other Assets-backed 19,082,028 1,847,857 20,929,885
Corporate Bonds 8,654,304 5,575,434 14,229,738

- Yankees — Corporate 331.308 14,456 345.764
Total invested assets 44,121,057 39,549,369 83,670,426

Pool related net assets (liabilities) 442.025 (2,211.127) (1,769.102)
Net invested assets 544,563,082 37.338.242 81,901,324
Unallocated deposits 5.607.650

Total cash and investments $ 87.508.974

Interest Rate Risk ,
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value

of an investment. ‘

Short-term Fixed Income Pool ‘
As a means of limiting its exposure to fair value losses arising from increasing interest

rates, Treasury’s investment policy limits individual fixed rate securities to fourteen
months i maturity or fourteen months expected average life. Floating rate securities are
limited to three years in maturity or three years expected average life. Treasury utilizes the
actual maturity date for commercial paper and twelve month prepay speeds for other
securities. At June 30, 2005, the expected average life of individual fixed rate securities
ranged from one day to ten months and the expected average life of floating rate securities
ranged from less than one year to three years.

15



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Cash and Investments, continued

Intermediate-term Fixed Income Pool

Through its investment policy, Treasury manages its exposure to fair value losses
arising from increasing interest rates by limiting the effective duration of its
Intermediate-term Fixed Income Pool to = 20% of the Mermill Lynch 1-5 vyear
Government Bond Index. The effective duration for the Memill Lynch 1-5 year
Government Bond Index at June 30, 2005, was 2.31 years. :

At June ‘30, 2005, the effective duration by investment type was as follows:

Effective Duration

(in years)
U.S. Treasury Notes 2.26
U.S. Treasury Strips 0.86
U.S. Government Agency 3.01
Mortgage-backed 2.01
Other Assets-backed 0.84
Corporate Bonds 2.60
Yankees — Corporate 3.09
Portfolio Effective Duration ' 2.10

Duration is a measure of interest rate risk. It measures a security’s sensitivity to a 100-
basis point change in interest rates. The duration of a pool is the average fair value
weighted duration of each security in the pool taking into account all related cash flows.

Treasury uses industry-standard analytical software developed by The Yield Book Inc. to
calculate effective duration. The software takes into account various possible future interest
rates, historical and estimated prepayment rates, call options and other variable cash flows
for purposes of the effective duration calculation.

16



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Cash and Investments, continued

Credit Risk ‘
Credit risk is the risk that an issuer or other counter party to an investment will not fulfill

its obligations.

Treasury’s investment policy has the following limitations with regard to credit risk:

With the exception of the sweep account, Short-term Fixed Income Pool investments are
limited to instruments with a long-term credit rating of at least A3 or equivalent and
instruments with a short-term credit rating of at least Al or equivalent by Standard &
Poor’s Corporation, Moody’s and Fitch. Asset-backed and non-agency mortgage securities
may be purchased if only rated by one of the rating agencies mentioned above if they are
rated AAA. Unexpected daily cash surpluses that arise in this pool are invested overnight
in the custodian’s repurchase agreement sweep account. Treasury does not have a policy to
limit credit risk associated with the sweep account.

Intermediate-term Fixed Income Pool investments are limited to securities with a long-term
median credit rating of at least BBB3 or equivalent and securities with a median short-term
credit rating of at least Al or equivalent by Standard & Poor’s Corporation, Moody’s and
Fitch. Asset-backed and non-agency mortgage securities may be purchased if only rated by
one of the rating agencies mentioned above if they are rated AAA.

At June 30, 2005, the Intermediate-term Fixed Income Pool consisted of investments with
credit quality ratings issued by nationally recognized statistical rating organizations as
follows (using Standard and Poor’s Corporation rating scale):

Intermediate

Term Fixed

Investment Type Rating Income Pool

U.S. Government Agency

Discount Notes Not Rated 7%
U.S. Government Agency Not Rated 13%
Mortgage-backed AAA 6%
Mortgage-backed (A gency) Not Rated 11%
Other Assets-backed AAA 4%
Other Assets-backed A : 1%

17
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Cash and Investrnents, continued

Intermediate

' Term Fixed

Investment Tvpe Rating Income Pool
Corporate Bonds AAA 1%
Corporate Bonds AA 2%
Corporate Bonds A ' 6%
Corporate Bonds - BEB ‘ 6%
No Credit Exposure ' 43%

| 100% .

Rating modifiers are not disclosed.

At June 30, 2005; the securities lending collateral was invested in a registered 2(a)-7

~money market fund that was not rated.

Concentration of Credit Risk ,
Treasury’s policy with regard to concentration of credit risk is to prohibit the purchase of

- more than five percent of a pool’s holdings in corporate bonds of any one company or

affiliated group. At June 30, 2005, ACWF had more than five percent of their investments
in Federal Home Loan Mortgage Corporation and Federzl National Mortgage Association

as follows:
Percent of Total

Fair Value Investments

Federal Home Loan Mortgage Corporation  $ 5,217,681 6%
Federal National Mortgage Asscciation $ 6,794,290 3%

Securities Lending ‘

Alaska Statute 37.10.071 authorizes the Commissioner of Revenue to lend assets, under an
agreement and for a fee, against deposited collateral of equivalent fair value. The
Commissioner entered into an agreement with State Street Corporation {the Bank) to lend
fixed income securities. The Bank, acting as the Commissioner’s agent under the
agreement, transfers securities to broker agents or other entities for collateral in the form of
cash or securities and simultaneously agrees tc retumn the collateral for the same securities

in the future.

At June 30, 2003, the fair value of securities on loan allocable to ACWF totaled $678,503.

18
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Securities Lending, continued
There is no limit to the amount that can be loaned and the Commissioner is able to sell

securities on loan. Fixed income security loans are collateralized at not less than
102 percent of their fair value. Loaned securities and coilateral is marked to market daily
and collatera] is recetved or delivered the following day to maintain collateral levels.

Cash collateral is invested in a registered 2(a)-7 money market fund which is valued at
amortized cost. Maturities of investments in the money market fund generally do not
match the maturities of the loaned securities because the lending agreements are terminable
at will. Securities collateral may be pledged or sold upon borrower default. Since the
Commissioner does not have the ability to pledge or sell the securities collateral unless the
borrower defaults, they are not recorded in the financial statements. Secunties on loan, cash
collateral and cash coliateral payable are not recorded in the financial statements. The

Bank, ACWF and the borrower receive a fee from eamings on invested collateral. The

Bank and ACWF share a fee paid by the borrower for loans not collateralized with cash.

There is limited credit risk associated with the lending transactions since the Commissioner
is indemnified by the Bank against any loss resulting from counterparty failure or defauit
on a Joaned security or its related income distributions. The Bank further indemnifies the
State against loss due to borrower rebates in excess of eamings on cash collateral.
Indemnifications are subject to limitation relating to war, civil unrest or revolution, or
beyond the reasonable control of the Bank.

Loans Receivable .
Loans receivable are secured through a pledge of a dedicated revenue source from each

community. Communities are also required to maintain certain financial performance
measurements for income available for debt service. Loans are generally repaid over terms
ranging from five to twenty years, with annual scheduled principal and interest pavments.

‘Interest rates are fixed at the time the loan agreement is signed. Effective April 28, 2005,

all loans were converted from a 2.5% to a 1.5% interest rate.
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Alaska Clean Water Fund

Notes to Financial Statements, continued

Loans Receivable, continued

Balances outstanding on loans which are not yet in the repayment phase as of June 30,

2005 consist of the following:

Community

Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage

Craig

Homer

Juneau

Juneau

Kodiak Island Borough
North Slope Borough
North Slope Borough
North Slope Borough
Petersburg

Sitka

Sitka

Project Name

FY 97 miscellaneous
Facility upgrade
Wastewater data processing
C-5-7 Trunk sewer upgrade
Asplund WWTF process

- SCADA Sewer

Wastewater treatment
Sewer service extension
Mendenhali treatment impr.
Mendenhall WW treatment phase 11
Vertical expansion

tqasuk sewer project
Kaktovik sewer project
Nuigsut sewer proiject
Scow Bay sewer extension
Sawmill Creek sewer
WWT solids lime treatment

Total loans not in repayment

Balance

1,559,895
534,972
1,182,000
1,944,590
4,200,000
2,982,921
550,000
1,431,034
1,435,000
1,272,825
1,309,658
1,124,429
13,493,147
1,124,429
643,823
250.600

971.624
$ 36,014,347

Loans receivable in the repayment phase at June 30, 2005 consist of the following:

Community

Anchorage
Anchorage
Anchorage -
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Anchorage

Project Name

Eagle River expansion

Pt. Woronzof

Regioral landfill

Girdwood wastewater

Eagle River TID

Miscellaneous projects

Chester Creek pump station
Eguipment wastewater 1998
Chester Creek sewer trunk study
Operations facilities

Operations facilities phase 111
Solid waste landfill

FY99 miscelianeous small sewer
Asplund wastewater treatment
Septic system site upgrade

B-4B Sewer trunk upgrade

20

Balance

2,718,811
1,308,436
5,058,989
1,116,885
1,574,865
1,817,780

687,973

224,440

270,114
1,024,424
1,798,149
6,720,352
1,240,234
3,654,631

450,000
2,133,673



STATE OF ALASKA

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Alaska Clean Water Fund

Notes to Financial Statements, continued

Loans Receivable, continued

Community

Bristol Bay Borough
Bristol Bay Borough
Bristol Bay Borough
Cordova

Craig

Fairbanks

Homer

Juneau

Juneauo

Juneau

Juneau

Juneau

Juneau

Juneau

Juneau

Kachemak

Klawock

Klawock

City of Kodiak

Kodiak Island Borough
Kodiak Island Borough

Kotzebue

Nenana

Nome

Nome

Nome

North Slope Borough
North Slope Borough
Palmer

Seward

Seward

Skagway

Unalaska

Unalaska

Wasilla

Wasilla

Wrangell

Project Name

Leader Creck sewer

King Salmon sewer phase H
Sewer project phase III

Sewer system rehab

Wastewater treatments

Solid waste landfill

STP upgrade

Belt filter press

Channel Drive extension

Goat Hill sewer

Goat Hill sewer, phase II

Auke Bay wastewater
Juneau-Valley Court sewer upgrade
J-D treatment disinfection plant
20" Sewer force main upgrade
STP

Planning and design

Wastewater system improvement
Wastewater treatment plant
Planning and design

~ Karluk sanitation project

Equipment upgrade

Phase I sewer extension
Icy View, phase I

Icy View, phase IT

Solid waste landfill
Anatuvuk sewer project
Wainwright sewer project
Sewer repair

Lowel} Point lagoon repair
Dairy Hill sewer project
Solid waste treatment site
Upper Haystack sewer
WTP feasibility

Sewer main improvements
Sewer main improvements, phase II
Wastewater treatment

Total loans cugrently i repayment

Total loans receivable
Less current portion

Long-term partion

21

Balance

770,991
650,875
844,833
175,471
248,011

7,585,945
2,244,081
76,621
40,200
14,880
91,200
491,837
360,000
1,512,000
1,962,402
137,743
118,772
237,480
2,212,070
19,520
69,097
125,358
231,325
326,220
360,106
1,082,204
3,985,868
7,971,742
177,000
505,399
13,324
1,514,745
506,322
63,190
270,959
42,135
653.380

69,493,062

105,507,409
(8,673,692)

$_96,833.717
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Loans Receivable. continued
Annual scheduled principal repayments for those loans in repayment at June 30, 2005 are

as follows:

Year ending June 30:

2006 $ 8,673,692

2007 6,986,016

2008 6,944,303

2009 6,940,057

2010 3,949,461
2011-2015 17,032,094
2016-2020 11,076,090
2021-2025 7.891.349
69,493,062

Loans currently not in repayment 36.014.347

Total loans receivable $ 105,507.409

Due From Other Funds

Program administrative and set-aside expenses for ACWE are accounted for in the State of
Alaska’s General Fund. Funds are transferred from ACWE to the General Fund in advance
and expended as program administration and set-aside costs are incurred. - At June 30,
2005, Due From Other Funds was comprised of $228,699 for amounts transferred to the

~General Fund in excess of the actual expenses.

Due From Federal Government
Amounts due for reimbursable administrative expenses not yet drawn down on the EPA

grant as of June 30, 2005 totaled $7,510.

EPA Grant : .
ACWE is funded by grants from the EPA and matching funds from the State. The State’s

required contribution is based on a statutorily-determined percentage (20%) of the EPA
grant award and is funded by a State General Fund appropriation made at the beginning of
each State fiscal year. During fiscal year 2005, $1,582,380 was appropriated for the State’s
matching share and was funded by revenue anticipation bonds.

Funds from the EPA’s portion of the grant are from a federal appropriation and are drawn
down as loan disbursements and administrative costs are incurred. Federal drawdowns
must be applied to the oldest outstanding appropriation before amounts may be drawn
against more recent awards.
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

EPA Grant, continued
The following is a schedule by year of the remaining balances of the EPA appropriations:

Federal
Fiscal Project Fund Spent in Spent to Balance
Year Grant Award FYQ05 Date "~ Remaining
2003 $ 7,907,000 5,875,337 7,907,000 -
2004 7,911.900 6.405.074 6.405.074 1,506.826

$15.818.900 12280411 14.312.074 1.506.826

(9) Administrative Fees
7 Effective December 29, 2000, pursuant to Alaska Statute 18 AAC 76.085, ACWF began

assessing an administrative fee equal to one-half of one percent of the outstanding loan
balance. The fee is included in the interest rate charged. Federal law limits the use of these
funds for use in the ongoing administration and operations of the revolving loan program.
In addition, grant conditions require that separate accounting records be maintained for the
collection and use of these funds. The Alaska Clean Water Fund can only access these
funds following a legislative appropriation. The financial activities of the fee account have
been included in these financial statements.

Summarized audited financial data of the account for the year ended june 30, 2005,
follows:

Statemnent of Net Assets

Asgsets:
Cash , $ 1,830,894

Due from other funds 86,946
Total assets $1.917.840

Net assets $1.917.840

Statement of Activities

Fees (included in interest income on loans) $ 540,342
Investment income 44779
Increase in net assets $_ 585121
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Notes to Financial Statements, continued

Pension Plan
All full-time employees of the State of Alaska, Department of Environmental Conservation

participate in the State of Alaska Public Employees’ Retirement System (PERS), a
multiple-employer public employee retirement system. Salaries and benefits for employees
charged to ACWF and covered by PERS totaled $206,170 in fiscal year 2005. Employees
are required to contribute 6.75% of their annual salaries to PERS. The State of Alaska
contributes the remaining amounts which are actuarially determined to be necessary to pay
future benefits related to wages eamed during the current period. These contributions are
included in salaries and related benefits in these financial statements.

Bond Issuance
EPA guidelines dictate that interest earnings from loans and investment income may not be

used to meet the State’s matching requirement on the Clean Water grant. Debt issuance is
an allowable match. Interest and investment income may be used to retire the debt.

In fiscal year 2005, ACWF issued $1,582,380 in revenue anticipation bonds, the proceeds
of which were used to fund the State share of loan distributions and administrative costs.
In accordance with EPA regulations, interest and investment earnings were then used to
retire the revenue anticipation bonds.

Commitments o
As of June 30, 2005, ACWF is committed to disbursing a net total of $38,013,399 for

future loans. The total amounts to be disbursed under these agreements is uncertain as not
all of the loans are expected to be fully drawn; accordingly, they are not included in these

financial statements.

Subsequent Event
Plans are in place to issue Series A Revenue Bond Anticipation Notes for fiscal year 2006.

Although this transaction has not yet been finalized, the issuance of the bonds is imminent.
The borrowing is to be secured by interest earnings of the Alaska Clean Water Fund.
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FEDERAL SINGLE AUDIT REPORTS
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MIkUNDA, COTTRELL & Co.

A Professional Corporation
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
3601 “C” Street, Suite 600 » Anchorage, Alaska 99503
(907} 278-8878, Fax (907) 278-5779
WWW,ITICC-CPa.Comm

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with

Government Auditing Standards

State of Alaska
Department of Environmental Conservation,
Division of Water

We have audited the financial statements of the Alaska Clean Water Fund (the ACWF), an
enterprise fund of the State of Alaska, as of and for the year ended June 30, 2005, and have
issued our report thereon dated September 16, 2005. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. ‘

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the ACWE’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide an opinion on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the intemal control over financial reporting that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of
one or more of the intermai control compomnents does not reduce to a relatively low level the risk
that misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be

material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the ACWF’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing

Standards.
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State of Alaska
Department of Environmental Conservation,
Division of Water

This report is intended solely for the information and use of the State of Alaska Department of
Environmental Conservation and the U.S. Environmental Protection Agency and is not intended
to be and should not be used by anyone other than these specified parties.

Pihcorita, Cottecll & (o

September 16, 2005
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MIKUNDA, COTTRELL & Co.

A Professional Corporation
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
3601 “C” Street, Suite 600 » Anchorage, Alaska 99503
(907) 278-8878, Fax (907} 278-5779
WWW.ITICC-CPa.Comn

Independent Auditor’s Report on Compliance with Requirements Applicable to Each Majox
Proeram and on Internal Control Over Compliance in Accordance with OMB Circular A-133

State of Alaska
Department of Environmental Conservation,
Division of Water

Compliance

We have audited the compliance of the Alaska Clean Water Fund (the ACWF), an enterprise
fund of the State of Alaska, with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2005. The ACWEF's
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
Jaws, regulations, contracts, and grants applicable to each of its major. federal pfoorani< is the
responsibility of the ACWF’s management. Our responsibility is to expresq an opinion on the
ACWEF’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States and
OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the ACWE’s compliance
with those requirements and perforrming such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit
does not provide a legal determination of the ACWF’s compliance with those requirements.

In our opinion, the ACWF complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2005.
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State of Alaska
Department of Environmental Conservation,
Division of Water

Internal Contro]l Over Compliance

The management of the ACWF is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
ACWF’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on the internal control
over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal controi
components does not reduce to a relatively low Jevel the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants caused by error or fraud that would be
material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the State of Alaska Department of
Environmental Conservation and the U.S. Environmental Protection Agency and is not intended
to be and should not be used by anyone other than these specified parties.

Pihcoritn, Cotrell £ (5

Septémber 16, 2005
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STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
Alaska Clean Water Fund

Summary Schedule of Prior Audit Findings and Corrective Action Plan

Year Ended June 30, 2005

Summary Schedule of Prior Audit Findings

There were no prior year findings made in accordance with OMB Circular A-133.

Corrective Action Plan

There are no current year acdit findings; therefore, no corrective action plan is reguired.
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STATE OF ALASKA

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Alaska Clean Water Fund
Schedule of Findings and Questioned Costs
Year Ended June 30, 2005

AUDIT COMPONENT

Summary of audit results:
Financial Statements:
Type of auditor’s report issued:

Internal control over financial reporting:

» Material weaknesses identified?

¢ Reportable conditions identified that are not considered
material weaknesses”? ' '

* Noncompliance material to the financial statements noted?

 Federal Awards:

Intemnal control over major programs:

e Material weaknesses identified?

¢ Reportable conditions identified that are not considered
material weaknesses?

Type of auditor’s report issued on major program compliance:

Any audit findings that are required to be reported
in accordance with section 510(a) of OMB Circular 1-133

Major Program:
Agency CFDA Number
U.S. Environmental 66.458

Protection Agency

Dollar threshold used to distinguish between
Type A and Type B programs

Auditee qualified as low-risk?

AUDIT RESULT

Program

Findings relating to the financial statements which are required to
be reported in accordance with Government Auditing Standards

Federal awards findings and questioned costs
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Unqualified

No

None reported
No -

No
Norne reported

Unqualified

No

Capitalization Grants for
State Revolving Fund

$ 300,000

Yes

None reported

None reported



